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Abstract Consider a semiparametric transformation model of the form Ay(Y")
= m(X)+e¢, where Y is a univariate dependent variable, X is a d-dimensional
covariate, and ¢ is independent of X and has mean zero. We assume that
{Ap : 0 € O} is a parametric family of strictly increasing functions, while m
is an unknown regression function. The goal of the paper is to develop tests
for the null hypothesis that m(-) belongs to a certain parametric family of
regression functions. We propose a Kolmogorov-Smirnov and a Cramér-von
Mises type test statistic, which measure the distance between the distribution
of £ estimated under the null hypothesis and the distribution of & without
making use of this null hypothesis. The estimated distributions are based on
a profile likelihood estimator of # and a local polynomial estimator of m(-).
The limiting distributions of these two test statistics are established under the
null hypothesis and under a local alternative. We use a bootstrap procedure to
approximate the critical values of the test statistics under the null hypothesis.
Finally, a simulation study is carried out to illustrate the performance of our
testing procedures, and we apply our tests to data on the scattering of sunlight
in the atmosphere.
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1 Introduction

Consider the following semiparametric transformation model :
N(Y)=m(X)+¢e, (1)

where Ay(-) belongs to a parametric family of strictly increasing functions and
the function m(-) is unknown. We assume that X is a d-dimensional covariate,
Y is a univariate response variable, the error term ¢ is independent of X, and
E(g) = 0. Let 0 belong to a finite dimensional compact subset © of R¥, and
denote the true but unknown values of § and m(-) by 6y and mq(-).

The motivation for considering this model comes from the rich literature
on parametric transformations in regression, starting from the seminal paper
by Box and Cox (1964). They proposed a parametric family of power trans-
formations that includes as special cases the logarithm and the identity. They
suggested that when this power transformation is applied to the response in a
linear regression model, the regression function of the new model might have
an additive structure, and the new error might be approximately normal and
homoscedastic. Other transformations have been proposed in the literature,
like for example, the Zellner and Revankar (1969) transform and the Bickel
and Doksum (1981) transform. See also the book by Carroll and Ruppert
(1988) and the review paper by Sakia (1992) for more details and references
on this topic.

Whereas the above references restrict attention to models in which the re-
gression function (as well as the transformation) is parametric, we will focus
in this paper on model (1), which assumes that the regression function is non-
parametric. The estimation of this (semiparametric) transformation model has
been studied by Linton, Sperlich and Van Keilegom (2008). They proposed
two different estimators of the transformation parameter 6 and developed
the asymptotic properties of these estimators. Moreover, Colling, Heuchenne,
Samb and Van Keilegom (2013) and Heuchenne, Samb and Van Keilegom
(2014) studied nonparametric estimators of the density and of the distribution
function of the error term e under this model. Other papers that have stud-
ied the estimation of this model include Vanhems and Van Keilegom (2013),
who suppose that some of the regressors are endogenous as a result of e.g.
omitted variables, measurement error or simultaneous equations. We also like
to mention the work by Horowitz (1996), who worked with a nonparametric
transformation A and a parametric regression function m, and the papers by
Horowitz (2001) and Jacho-Chavez, Lewbel and Linton (2008), who suppose
that both A and m are nonparametric.

All the above papers focus on the problem of estimation of a transformation
model (that can be of parametric, semiparametric or nonparametric nature).
As far as we know, no paper has considered so far the problem of testing in a
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transformation model. Several aspects of the model can be tested, like the form
of the transformation, the form of the regression function, the homoscedasticity
of the error term, or the separability of the regression model. In this paper,
we like to test the hypothesis

Hy:me M, (2)

where M = {mg : f € B} is some parametric class of regression functions
and B C R%. We will construct two test statistics, which measure a certain
distance between the distribution function of € estimated in a semiparametric
way and the distribution function of € estimated under the null hypothesis. We
will show that the two distributions are equal if and only if the null hypothesis
Hj is true.

The idea of testing the form of the regression function by comparing two
estimators of the distribution of the error term was introduced for the first time
by Van Keilegom, Gonzdlez-Manteiga and Sénchez-Sellero (2008). Their test
was developed for a nonparametric location-scale model without transforming
the response variable. In the present paper we will see how their ideas and
methodology can be carried over to a transformation model. For the same
location-scale model, a similar testing approach was also used (among others)
by Pardo-Fernédndez, Van Keilegom and Gonzélez-Manteiga (2007) for testing
the equality of regression curves, and by Dette, Neumeyer and Van Keilegom
(2007) for testing the form of the variance function. All these papers build
further on the work of Akritas and Van Keilegom (2001), who studied the
asymptotic properties of a nonparametric estimator of the error distribution
in a location-scale model without transforming the response variable.

Instead of using the idea based on the comparison of error distributions,
other approaches could be used as well. We refer to the nice review paper by
Gonzélez-Manteiga and Crujeiras (2013) for a recent overview of developments
on goodness-of-fit tests for regression models. Among the possible alternative
testing procedures are the tests in the spirit of the seminal papers by Héardle
and Mammen (1993) and Stute (1997). They will be considered in forthcoming
papers.

The paper is organized as follows. In the section 2 we explain in detail the
testing procedure. Section 3 contains the main asymptotic results concerning
the proposed test statistics. In Section 4 we explain how the critical values
of these test statistics can be obtained using a bootstrap procedure, and a
simulation study is carried out to illustrate the performance of our tests. Sec-
tion 5 is devoted to the application of our testing procedures to data on the
scattering of sunlight in the atmosphere, and in Section 6 we give some gen-
eral conclusions. Finally, Section 7 contains the technical assumptions and the
supplementary material contains the proofs of the main results.
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2 The proposed test
2.1 Notations and definitions

Suppose that we have randomly drawn an iid sample (X1,Y7),...,(Xn,Ys)
from model (1), where the components of X; are denoted by (X1,...,X;q)
for i = 1,...,n. Denote by Fx and F. the distribution functions of X and
e respectively. The probability density functions of X and ¢ will be denoted
respectively by fx and f.. Moreover, assume that X has compact support
X C R?, define the regression function

m(z,0) = E[Ag(Y)|X = 2] ,

and let 02 = V() < oo. Note that m(x,0y) = m(z). Also, denote

0 0 0 '
5 F5(0) = (@) o x(@))
which is a (d x 1)-vector where z = (z1,...,24)", and let

M@ZQ&M@WWQM@>

be a (k x 1)-vector where 6 = (6q,...,60;)". Similar notations will be used
for other functions. For any function ¢, define ¢'(u) = d¢/0u. Finally, let
£(0) = Ag(Y) —m(X,0) and let F.) and f.(4) be the distribution and the
density function of (), respectively.

2.2 Estimation of the model

We start by estimating the parameter 6. Linton, Sperlich and Van Keilegom
(2008) proposed two estimation methods for the unknown true parameter vec-
tor Oy : a profile likelihood method and a mean squared distance from inde-
pendence method. Here, we will use the profile likelihood estimator, since it
was shown in the latter paper that it outperforms the other estimator. Note
however that our model and estimation method are slightly different from
what Linton, Sperlich and Van Keilegom (2008) did : we assume that m(-)
is completely unspecified (whereas they assume an additive or multiplicative
structure on m(-)), and we will use local polynomial smoothing (instead of
kernel smoothing based on higher order kernels). This has however no impact
on how the profile likelihood estimator of # is constructed.

The idea of the profile likelihood method is to calculate the log-likelihood
function of Y given X and to replace all unknown expressions by nonparamet-
ric estimators. The log-likelihood function of Y given X is given by :

n

5 {108 (40, (39 X, 0)) + 1o 4, (1)}

=1
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In this expression, Ag,(-) and Aj (-) are known (except for the parameter
0o), unlike m(-,6p) and f.(9,)(-). These two quantities will be replaced by
nonparametric estimators. First, for an arbitrary point x = (x1,...,24)! in
the support x of X, we start by estimating the regression function m(z, ) by
a local polynomial estimator of degree p (like in Neumeyer and Van Keilegom
(2010)), i.e. m(z,0) = 30(6) where 30(9) is the first component of the vector
3(9), which is the solution of the following local minimization problem :

mlnz Ao(Y;) = Pi(b,z,p))2 K (Xh_x) :

where P;(b, z,p) is a polynomial of order p built up with all products of 0 <
[ < p factors of the form X;; —x; for j =1,...,d. Moreover, h = (hy,...,hq)"
is a d-dimensional bandwidth vector and for v = (u1,...,uq)t, Ki(u) is a d-

dimensional product kernel of the form K;j(u) = H;l:l ki(uj) where k; is a
univariate kernel. Introduce also the following notation :

th U]/]’L

H':j&

Second, the error density function fE(g) (y) is estimated by the classical kernel
estimator of a density function :

~ n —Z(0
feo)(y) = nig > ks (Z/;()> ,
i=1

where £;(0) = Ayg(Y;) — m(X;,0), ko is a kernel (which can be different from
k1) and g is a bandwidth. Define kog(u) = k2(u/g)/g. The profile likelihood
estimator of 6 is now defined by :

0= argrgleag; { 10g fe(0)(Aa(Yi) — M (X;,0)) + log A;m} :
The asymptotic properties of this estimator have been established by Lin-

ton, Sperlich and Van Keilegom (2008). In their Theorem 4.1, they prove the
following asymptotic representation for 6 — 6 :

0—00=—n""T""Y &0, X;,Yi) +op(n~'/?)

where
£(0,X,Y) = m[fe(e)(g(e))(/le(y) — (X, 0)) + fe(o)(€(0))] + AZ(Y) ’
and 9

I'= —E[£(6,X,Y)]

o0 9=6,



6 Benjamin Colling, Ingrid Van Keilegom

Also, denote
g(XaY) :Filg(o();XaY) . (3)

However, as mentioned before, our model and estimation method are slightly
different from those considered in Linton, Sperlich and Van Keilegom (2008). In
the supplementary material, it will be shown that their Theorem 4.1 continues
to hold true in our case, under appropriate regularity conditions. Finally, let
(for reasons of simplicity of notation)

~

m(z) = m(z,0) .

2.3 The test statistics

The main idea of the test statistics is to compare the distribution function of
the error term € = Ay, (Y) — m(X) estimated in a semiparametric way with
the distribution function of ¢ estimated under Hy. That this leads to a valid
testing procedure, is shown in the next theorem.

Theorem 1 Let m be a continuous function. Then, Hy is valid if and only if
the random variables

Ago(Y)—m(X) and Ay, (Y) — mg, (X)

have the same distribution, where By = argmingeg E[(m(X) — mg(X))?2).

The proof is given in the supplementary material. Clearly, when Hj is true,
then By = By where Sy is the true value of 8 under Hy. Remind that F.(y) =
Fr(09) () = P(Ag,(Y)—m(X) < y), and define F¢,(y) = P(Ag, (Y)—mp (X) <
y). Next, we explain how to estimate F.(-) and F,,(-) in order to construct

the test statistics. First, define

~

Fe(y)=n"" ZI(@ <y), (4)

where &; = A5(Y;) —m(X;) are the semiparametric residuals. Second, estimate
mg, (z) by the least squares method for nonlinear regression, i.e. estimate

mz, (z) by mg(ac), where E is a minimizer over 8 € B of the expression

Sn(B) =n~" Z(/lg(Yi) —mg (X)) . (5)

Next, we follow the idea of Hérdle and Mammen (1993) and we smooth the
function mg(x) by a local polynomial estimator of degree p, i.e. we define

ms(x) = ¢y, where ¢y is the first component of the vector ¢, which is the
solution of the following local minimization problem :

mcini;(mg(Xi) —Pi(c,x,p))2K1<Xih_x> :
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where P;(c,z,p) is a polynomial of order p built up with all products of 0 <
I < p factors of the form X;; —x; for j =1,...,d. Note that we use here the
same d-dimensional kernel K7, the same d-dimensional bandwidth h and the
same order p of the local polynomial as in the local polynomial estimator of
the regression function m(x). This is to ensure that these two estimators have
the same asymptotic bias under Hy. Hence, we obtain the following estimator
of the distribution function of ¢ under Hy :

~

Fo(y)=n"" Z 10 <y), (6)

where i = Ag(Y;) — mz(X;) are the residuals estimated under Hp. The test
statistics that we will use are Kolmogorov-Smirnov and Cramér-von Mises
type statistics defined by

~ ~

TKS :n1/25u§|ﬁs(y)_ﬁso(y)| and TC’M :n/(ﬁ&?(y)_FSU(y))2 dFE(y) .
ye

Next, to study the power of the test statistics, consider the following local
alternative hypothesis :

Hy, : m(x) = mg, (z) + n~Y?r(x) for all z

for some fixed function r # 0. Note that the local alternative Hy,, only affects
the regression function m(x) and not the error distribution.

3 Asymptotic results

Before stating the main results of this paper, we need to introduce the following

notations :
_ amﬁo(X) (amﬁo (X))t:| }
“ {E|: 66T 8ﬁ6 7“,5,::1,...,(17
0
a(e.9) = 27 P2 (40, (9) = mao),
where

omg(z) <3mﬁ($) amﬁ(ﬂf))t
0B B T 9B,

isa (¢x1)-vector and 8 = (B4, ..., Bq)". The regularity conditions under which
the results of this section are valid, can be found in Section 7.
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3.1 Results under Hy

First, under Hy, the following theorem states an asymptotic representation for

~

F.(y) — F.,(y) and gives the limiting distribution of the process n'/?(F.(-) —
Theorem 2 Assume (A1)-(A9) and suppose that Hy holds.

(i) Then,
F.(y) — Feoly) = foly) n” ! iH(Xi,Yi, 00, B0) + Bn(y) ,
where
HX,Y.0.6) = 40(¥) = m(x) — | (W)twm na(X,Y)
~Bl(Aa(V) o, ¥) + [ (W}th(w)
Img(X)

o7 P o) o(x. 1)

where sup, g |Rn(y)| = op(n=Y?) and g(X,Y) is defined in (3).

(ii) Moreover, the process nl/Q(ﬁg(y) - ﬁEO (y)) (oo < y < +00) converges
weakly to f-(y)W, where W is a zero mean normal random variable with
variance

V(W) = E[H?*(X,Y, 60, 5)] -

This theorem states that the difference between the two empirical distribution
functions factorizes in the error density function and a certain sum of iid
terms, plus negligeable terms. Note that the second term in this asymptotic
expansion is due to the estimation of # and the third and the last terms are
due to the estimation of #. If 8 and 6 would be known, then V(W) would
simply be equal to o2.

As a consequence, we obtain the following corollary, which gives the limit-
ing distribution of the Kolmogorov-Smirnov and Cramér-von Mises statistics
under Hy.

Corollary 1 Assume (A1)-(A9). Then, under Hy,

Trs LN sug |f=(y)| W] and  Toum < /f?(y) dF.(y) W? .
ye
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3.2 Results under Hq
First, we define So(8) = 0% + E[(mg(X) — mg,(X))?], and
Son(B) = 0® + E[(ms(X) — m(X))*] , (7)

and let B(m be a minimizer over 5 € B of §0n(ﬂ), which depends on n un-
der Hy,. Similarly to Section 3.1, but now under Hln, the following theorem
states an asymptotic representatlon for F. (y) — FEO (y) and gives the limiting
distribution of the process n'/? (F () — FEO( ).

Theorem 3 Assume (A1)-(A10) and suppose that Hy, holds.
(i) Then,

FL(y) = Fe(y) = £y _IZHX“YZ,@(),ﬁon)-l-n_l/Qf()b+Rn(y)7
=1

where sup,cg |Rn(y)| = op(n~Y?), H(X,Y,0,B) is defined in Theorem 2

and
b:—/(ang%(“”)) dFx(z) 2~ / amBD ) 4Py ()
+/r(a:) dFx(x).

(i) Moreover, the process nl/Q(ﬁE(y) - ﬁgo(y)) (—o0 < y < +00) converges
weakly to fo(y)(W +b), where W is the same normal random variable as
in Theorem 2(i7).

Note that the bias term f:(y)b equals zero under Hy, i.e. when r = 0. Finally,
the following corollary states the limiting distribution of the two test statistics
under the local alternative Hy,,.

Corollary 2 Assume (A1)-(A10). Then, under Hy,,

Tics 4 suplf) W +b  and  Teas =5 / F2(9) dF.(y) (W +b)?
ye

One advantage of our approach is that our tests can detect alternatives at
the rate n~/2, which is faster than the rate n='/2h=%* obtained by other
approaches in the literature, see for example the seminal paper by Hardle and
Mammen (1993), or any other paper based on their approach. Note however
that there are situations in which the random variable W defined in Theorem
2 is non degenerate, and the bias term b in Theorem 3 is equal to zero. Take
e.g. the case where X is uniform on [—1,1], r(z) = x and we are interested
in testing Ho : m(x) = Bx? for all z. Then, it is easily seen that b = 0,
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whereas in general H(X,Y, 0y, 8p) will be a.s. different from zero. Although this
example shows that cases can be constructed where the tests have no power
under the local alternative Hy,, there are very many cases where the test is
consistent under Hy,. Similar features have been found in other papers, see
e.g. Van Keilegom, Gonzdlez-Manteiga and Sénchez-Sellero (2008) and Pardo-
Fernandez, Van Keilegom and Gonzdlez-Manteiga (2007), among others. Also,
remind that our test is consistent in the sense of Theorem 1.

In order to apply the result of Corollary 1 in practice, we need to estimate
the limiting distribution of Tkgs and T¢ps by plugging in estimators of fe,
f;, fL, m and fx. Although this is in principle possible, it is not an easy
task, as it requires the introduction of new bandwidths. Therefore, we prefer
to approximate the distribution of the test statistics under Hy by using a
bootstrap procedure. This will be described in detail in the next section.

4 Simulations
In this section, we carry out simulations to evaluate the performance of our

proposed tests for small samples. The simulated model is Ay(Y;) =3 + X, +
¢(X;) + i, where Ay is the Box-Cox (1964) transformation

-1
Ag(y) = {749, 670

Moreover, Xi,...,X, are independent, of dimension d = 1 and uniformly
distributed on [0,1], and &1, ...,&, are independent standard normal random

variables truncated on [-3,3]. We consider the following null hypothesis :
Hy:m(z) =3+ pz forall z.

We perform simulations for three different values of the parameter 6 : 6y = 0
which corresponds to a logarithmic transformation, 8y = 0.5 which corresponds
to a square root transformation and 6y = 1 which corresponds to the identity.
The true value of the parameter (3 is Sy = 2. The term c¢(x) represents different
deviations from the null hypothesis and we consider here c(z) = 522, ¢(x) =
7.522, c¢(x) = 1022, c(x) = 0.5exp(z), c(z) = exp(z), c(x) = 2exp(z), c(z) =
3exp(x), c(z) = 0.25s8in(27x), ¢(x) = 0.5s8in(27x), ¢(z) = sin(27x) and ¢(x) =
1.5sin(27x) for sample size n = 200.

Next, we use the Epanechnikov kernel kq(z) = kao(z) = % (1 - x2) Lijz)<1}
for both the estimator of the regression function and the density function.
For the estimation of 8, h, g and 3, we proceed as follows. We maximize the
following function with respect to @ for some optimal values of h and g :

n

Z{logfew) (A4 ~ (X, 0.10) + o 241 }

=1
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where m(x,0,h) denotes m(x,0) constructed with a bandwidth h. For each
value of 0, let h*(0) be the bandwidth obtained by least squares cross-validation

n*(0) = argm}jn Z(AO(Y;;) —m_ie(Xi))?,
i=1

where

> s Ao (Yi)ka (ngxi)
Z;;Lj;éz‘ k1 (Xj;Xi)

Note that the kernels k1 and k5 and the bandwidths h and g do not satisfy some
of the requirements in assumptions (A1) and (A2). However, we believe that
these requirements are sufficient but not strictly necessary, and they help to
simplify the technical arguments in the proofs in the supplementary material.
Also, note that a bandwidth obtained by cross-validation may not be optimal
for testing purposes. We therefore also consider the case where the bandwidth h
is fixed by the user in order to compare the results obtained with both methods.
We choose here h = 0.1, h = 0.15 and h = 0.2. Moreover, we select g by a
classical bandwidth selection rule for kernel density estimation. For simplicity,
we choose here the normal reference rule, i.e. g(0) = (4Oﬁ)1/5n*1/583(97h*(9)),
where Gz(9,1,- (9)) i the classical estimator of the standard deviation of the error
term €(6, h*(0)) = Ap(Y) — m(X, 0, h*(6)). Consequently, the optimal value
of 6, § = argmaxy lg(h*(0),g(0)), is obtained iteratively with the function
optimize in R over the interval [0y — 2,60 + 2]. Finally, to estimate 3, we
minimize the following expression over the interval [—20,20] :

m—io(Xi) =

B =arg n%inZ(/lg(Yi) —mp(X,))? .
=1

The critical values of the test statistics Tk s and Teps will be approximated by
means of the following bootstrap procedure. First, we standardize the residuals
€1,...,Epn in order to have mean zero :

n

Ei:a’— Ak i:1,...7n

k=1

3=

Let E. be the empirical distribution of these standardized residuals. Let ¢, ...,
¢ be bootstrap samples of the errors drawn with replacement from this distri-
bution. Moreover, let &1, ..., &, be independent standard normally distributed
random variables and independent from the original sample {(X;,Y7),...,
(Xn,Y,)}. We define the bootstrap errors by ef = ¢ + 0,8, i = 1,...,n,
where b,, is some small bandwidth. We choose here b, = 0.1. Finally, we can
see that €] has a smooth distribution function given by

F.(y) = ;sz;@(ybf)
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Table 1 Percentage of rejection under the null hypothesis (nominal level 5%) when the
bandwidth h is obtained by cross-validation and for samples of size n = 200.

9020 90:05 9021
c(x) Tks Tcum Tks Tcecum Tks Toum
0 5.2 7.8 5.8 8.0 6.6 7.4

Table 2 Percentage of rejection under the null hypothesis (nominal level 5%) for fixed
bandwidth h and for samples of size n = 200.

6o =0 0o =0.5 0o =1
c(z) h Txs Tcm Trxs Tem Tks Tom
0.1 2.2 4.2 4.4 6.2 6.8 7.0

0.15 3.8 7.0 7.2 9.0 7.0 8.2
0.2 3.6 6.4 6.6 9.0 7.0 7.4

o oo

where @ is the standard normal distribution function. Note that we have to
work with a smoothed distribution in _the bootstrap procedure, because the
asymptotic representation of F.(y) — F.,(y) given in Theorem 2 involves the
density f-(y) (see e.g. Silverman and Young (1987) or Neumeyer (2009) for
similar bootstrap procedures).

The bootstrap procedure can now be described as follows. For fixed B and

forb=1,...,B:

1. Let €7,,...,€;, be independent random errors drawn from ﬁa, and let
X=X, (i=1,...,n).

2. Define new responses Y;; = Ag_l(mg(be) +¢ef), i = 1,...,n, obtained
under the null hypothesis.

3. Let Tg, and ¢, be the test statistics obtained from the bootstrap
sample (X},Y3),i=1,...,n.

Then, the [(1 — ) B]-th order statistic of Tjg ..., Tg p approximates the
(1 — )-th quantile of the distribution of T’k g, and similarly for T¢p. We refer
to Neumeyer (2009) for the consistency of this bootstrap procedure in the
case where one is interested in the distribution of the estimator of the error
distribution in a nonparametric location-scale model without transformation
of the response. In our simulations, we take B = 250.

Tables 1 and 3 show respectively the percentage of rejection under the null
hypothesis and under the different deviations ¢(z) we have introduced above
when the bandwidth & is obtained by cross-validation. Tables 2 and 4 show
respectively the percentage of rejection under the null hypothesis and under
different deviations c¢(x) when the bandwidth h is fixed by the user. These
percentages of rejection are obtained with the test statistics Tk s and T¢ s for
500 samples. The nominal level is 5%.

We see that the different estimations of the nominal level under Hy are
globally good and we note that the results for Tk g are slightly better. Indeed,
the percentages of rejection given by Ty are a little bit too high. Nevertheless,
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Table 3 Percentage of rejection under the alternative hypothesis (nominal level 5%) when
the bandwidth h is obtained by cross-validation and for samples of size n = 200.

6o =0 0o =0.5 b =1
c(z) Tks Tem Trks Tom Tks Towm
5x2 100.0 100.0 57.4  60.8 13.4 144
7.522 99.6 99.6 964 964  76.0 77.2
1022 99.0 99.0 96.6 96.0 872 86.4
0.5 exp(x) 30.8 386 172 19.0 10.0 126
exp(z) 86.8 920 364 398 202 226
2exp(z) 99.8 99.8 680 692 458  46.6
3exp(x) 98.6 984 728 720 548 56.2

0.25sin(27z)  17.0 19.6 11.2 13.0 11.8 14.2
0.5sin(27z) 29.2 324 19.8  22.0 18.8 20.8
sin(27x) 49.6 50.6 254 274 23.8 26.0
1.5sin(27x) 68.6 66.6 26.8 27.8 19.2 19.4

Table 4 Percentage of rejection under the alternative hypothesis (nominal level 5%) for
fixed bandwidth h and for samples of size n = 200.

6o=0 6o = 0.5 =1
c(x) h Txs Tcu Txs Toem Tks Towum

512 0.1 100.0 100.0 57.8 59.8 9.6 9.4

522 0.15 100.0 100.0 53.2 53.8 12.6 114
512 0.2 100.0 100.0 41.6 43.6 8.8 8.8

7.5z 0.1 100.0 100.0 98.0 98.2 79.2  79.8
7.5¢2 0.15 100.0 100.0 96.2  96.4 69.6 73.0
7.522 0.2 100.0 100.0 85.8  87.8 50.4  53.2
102 0.1 100.0 100.0 99.2  99.2 91.6 914
10x2 0.15 100.0 100.0 99.4 994 91.6 918
102 0.2 100.0 100.0 96.6 97.0 75.8 78.0

we expect that the procedure can be finetuned so as to obtain more accurate
nominal levels. For instance, increasing the number of bootstrap iterations
(currently B = 250) will improve the level and it is also expected that the
selection of the bandwidths can be further improved. The testing procedure
relies on a complicated estimation procedure, involving many parameters and
functions, and this definitely influences the precision of the nominal level. Next,
under the alternative, the power is largest for 6, = 0, followed by 6y = 0.5
and then 6y = 1. This result seems logical, because Linton, Sperlich and Van
Keilegom (2008) showed that the mean squared error of the profile likelihood
estimator of 0 is largest for 8y = 1, followed by 6y = 0.5 and then 6, = 0.
Finally, we see that the percentages of rejection are slightly larger for Te
than for Tk g, which is in line with what happens under Hy.

Moreover, under the null hypothesis and when the bandwidth A is fixed,
the best results are in majority obtained for A = 0.1, both for Txs and Tc .
Under the alternative, the power decreases when h increases and especially
for 6y = 0.5 and 6y = 1, which suggests that among the three tested values
of the bandwidth, h = 0.1 is the most adapted value for this test. Finally, we
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Table 5 Percentage of rejection under the null and the alternative hypothesis (nominal
level 5%) for samples of size n = 200.

6o =0 0o = 0.5 Op=1
c(x1,x2) Tks Tcum Trxs Tem Tkxs Towm
0 0.8 0.4 2.0 2.0 5.2 5.4
2.5x1290 20.2 7.4 5.4 4.6 5.0 5.6
5x1x2 52.6 39.8 11.4 10.8 6.2 6.6
7.5x122 66.4 67.0 24.2 26.2 11.6 11.4
10x1 22 67.6 74.2 41.0 41.6 17.8 18.6
2z1+1)/(z2+1) 948 960 9.0 100 68 7.0
3(x1 +1)/(w2+1) 966 97.6 346 384 114  13.2
A(z1 +1)/(z2+1) 970 97.8 506 53.8 21.2  23.0
5(x1 +1)/(z2 +1) 946 950 658 67.8 334 354

notice that sometimes the power is better when the bandwidth h is estimated
by cross-validation, for example when c(z) = 522, and sometimes the power
is better when h is fixed, for example when ¢(x) = 7.52% and h = 0.1.

We finish this section by presenting the results of a simulation study that
shows the performance of our test in higher dimensions. We consider d = 2,
g = 2 and the simulated model is Ap(Y;) = 3+ 81 X1+ B2 Xo; + (X1, Xoi) +e4,

where Ay is again the Box-Cox (1964) transformation. Moreover, X1y, ..., X1,
and Xo1, ..., Xo, are independent and uniformly distributed on the unit square,
and €1,...,e, are independent standard normal random variables truncated

n [-3,3]. We consider the following null hypothesis :
Hy:m(z) =3+ frz1 + Pozg forall z .

We perform simulations for the same three different values of the parameter
0 as before : 8 = 0, 0y = 0.5 and 6y = 1. The true value of the parameter
B = (b1, B2) is (B1o,P20) = (3,5). The term c(x1,z2) represents different de-
viations from the null hypothesis and we consider here ¢(z1,22) = 2.5z,
c(x1,x2) = B5x129, c(x1,T2) = T.5x122, (X1, 22) = 102122, c(x1,22) = 2§;ﬂ,
c(xy, ) = 3;;1}, c(x1,m2) = 4Zﬁ, c(x1,22) = 521}7 for samples of size
n = 200. We use here the product of two Epanechnikov kernels for the estima-
tor of the regression function and the Epanechnikov kernel for the estimator
of the density function. For the estimation of 8, 5, h and g and the bootstrap
procedure, we proceed exactly as before. Note that we estimate h by cross val-
idation. Table 5 shows the percentage of rejection under the null hypothesis
and under the different deviations ¢(z1,x2) we have introduced above.

Table 5 shows that the nominal level is in general too low, especially for
6o = 0 and 6y = 0.5. This bad behavior can be explained by the poor quality
of the estimation of the function m(-). Since we are estimating m(-) in two
dimensions in a completely nonparametric way, the method is clearly suffering
from curse-of-dimensionality problems, which are very common in nonpara-
metric regression. So, a sample size of n = 200 is not sufficient for the method
to work well. For that reason, we perform an additional simulation under Hy to
check whether the problem disappears for a larger sample size. Table 6 shows
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Table 6 Percentage of rejection under the null hypothesis (nominal level 5%) for samples
of size n = 500.

90:0 90:05 90:1
c(z1,22) Txs Tcm Txs Tocm Tkxs Towum
0 2.4 2.0 6.2 6.8 6.4 6.4

Table 7 p-values of the [th degree polynomial fit for the sunlight data.

=1 1=2 1=3 =4

Tks 0.333 0.734 0.737 0.475
Tcm  0.208  0.748 0.666  0.549

the percentage of rejection under the null hypothesis for sample size n = 500.
We see in this table that the nominal level is now much better approximated
even if the precision can still be improved for the same reasons as explained
in the analysis of the results in dimension 1.

5 Application

We apply our testing procedure to a data set composed of 355 observations
resulting from an experiment on the scattering of sunlight in the atmosphere
(see Bellver (1987)). The data can be found in Cleveland (1993). The response
Y is the scattering angle at which the polarization of sunlight vanishes, called
the Babinet point. Note that the response is positive, which justifies the use
of a Box-Cox transformation. Moreover, the covariate X is the cube root of a
measure of particulate concentration in the atmosphere and we standardize it.

This data set has already been analyzed, but without transformation of
the response variable, in different articles, like in Hart (1997), in Zhang (2003)
and in Van Keilegom, Gonzdlez-Manteiga and Sanchez-Sellero (2008). A test
for linearity of the underlying regression function was realized in Hart (1997),
while different tests for Ith degree polynomial regression (I = 1,2, 3,4) were re-
alized in Zhang (2003) and in Van Keilegom, Gonzédlez-Manteiga and Sdnchez-
Sellero (2008), both with their own testing procedure.

Here, a Box-Cox transformation of the response variable is considered and
we check the goodness-of-fit of the Ith degree polynomial regression (I =
1,2,3,4) by using the Kolmogorov-Smirnov and the Cramér-von Mises test
statistics defined in this paper. The distributions and p-values of these two
test statistics are approximated by bootstrap on the basis of 1000 replicates.
The results are given in Table 7.

First, note that the profile likelihood estimator of € is equal to 6 = 1.9428.
This implies that we transform the response variable Y by taking approxima-
tively its square. Table 7 indicates that there is no evidence against a polyno-
mial fit of order [ = 2, 3,4, similarly as in Van Keilegom, Gonzalez-Manteiga
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and Sénchez-Sellero (2008). Moreover, there is also no evidence against a lin-
ear fit, which is different from the conclusions in Hart (1997), Zhang (2003)
and Van Keilegom, Gonzélez-Manteiga and Sédnchez-Sellero (2008). This can
be explained by the transformation realized on the response variable Y, which
has an important impact on the regression function.

6 Conclusions and future research

In this paper, we constructed a test for the parametric form of the regression
function in a semiparametric transformation model. The transformation of the
dependent variable in this model was supposed to belong to some parametric
family of strictly increasing functions. We defined a Kolmogorov-Smirnov and
a Cramér-von Mises test statistic, where the main idea was to compare the
distribution of the error term estimated in a semiparametric way to the one
estimated under Hjy. We established the limiting distribution of these two test
statistics under the null hypothesis and under a local alternative. We evaluated
the performance of our test by means of some simulations and we applied our
method on a real data set.

It would be interesting to extend the paper of Pardo-Ferniandez, Van Kei-
legom and Gonzilez-Manteiga (2007) by constructing a test for the equality
of regression curves in the case of semiparametric transformation models. An-
other possibility of future research could be the extension of this paper to the
case of censored data. Finally, the extension of the methods of Héardle and
Mammen (1993) and Stute (1997) to the context of transformation models
would be an useful alternative for the tests developed in this paper, and it
would then be informative to know under which model conditions which test
behaves best.

7 Technical assumptions

In this section, we introduce a number of notations and state the assumptions
under which the main results of this paper are valid. For 0 < o < 6/2, where §
is defined as in condition (A2) (see below), let C¢T*(x), be the set of d-times
differentiable functions f : y — R such that :

<1

: | D7 f(x) — D7 f(')]
flldra := maxsup | D’ f(x)| + max sup
[1£lla+ j.<d :cex| ()] J.=d g pey |z — 2’|«

where j = (j1,...,74), j- = Zle Ji, D7 = W and ||.|] is the Euclidean
norm on RY,

The main results of the asymptotic theory require the following regularity
conditions on the kernels, the bandwidths, the distributions of X and &, the
transformation Ag and the functions mg(x), m(z) and r(z) :
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(A1) The functions k; (j = 1,2) are symmetric, have support [-1,1], [ k1 (u) du =
1, [uFko(u)du =0 for k =1,...,q2 — 1 and [ u%ks(u)du # 0 for some
g2 > 4. Moreover, ki is d-times continuously differentiable, k‘y)(il) =0
for ] =0,...,d—1 and ko is twice continuously differentiable.

(A2) by (for I = 1,...,d) satisfies h;/h — ¢ for some 0 < ¢; < oo and the
bandwidths h and g satisfy nh??*t2 — 0 for some p > 3, nh?¢+° — oo for
some 6 > 0, ng®(Ing=1)~2? — oo and ng?® — 0 when n — oo, where ¢o is
defined in condition (A1).

(A3) (i) The support x of the covariate X is a compact subset of R,

(ii) The distribution function Fx is 2d+ 1-times continuously differentiable.
(iii) infgey fx(z) > 0.
(A4) (i) The error term € = Ag,(Y) — m(X) has finite fourth moment and is
independent of X.
(i) The distribution function Fy(g) x (y|x) is three times continuously dif-
ferentiable with respect to y and 6, and

iti

DyiooT ... 063"

F_ o) x (ylz)

sup
0,y,x

for all 7 and j such that 0 < i+ j < 2 where j = Zle Ji-
(A5) (i) The transformation Agy(y) is three times continuously differentiable with
respect to both y and 6, and there exists o > 0 such that :

giti
OyionI
for all # € © and all 7 and j such that 0 <i+j <3.

(ii) supye, [[E[45, (V)X = 2]|| < oo.

(iif) supgeo vey [[E[As(Y)X = zl[| < oco.

(iv) The density function of (As(Y), X) exists and is continuous for all 6 €
.

(A6) (i) Bis a compact subset of R? and Sy is an interior point of 5.

(ii) All partial derivatives of mg(z) with respect to the components of x
and S of order 0, 1, 2 and 3 exist and are continuous in (z, 8) for all =
and (.

(iii) For alle >0 :

E{ sup
67:116'—6]| <c

arv)|| <o0

: 2
Lt El(ms(X) — ms, (X)) > 0.
(iv) {2 is non singular.

(A7) The functions m(z) and %m(m, 0) := m(x) are p + 2 times continuously
differentiable with respect to the components of z on x x N(fy), where
N(6p) is a neighbourhood of 6, and all derivatives up to order p + 2 are
bounded, uniformly in (z,0) in x x N(6p).

(A8) (i) For all n > 0, there exists £(n) > 0 such that

inf [[BE(0, X, V)]l = (n) > 0.
[10—00||>n
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(ii) The matrix I" is of full rank.
(A9) Ag,(a) = a and Ay, (B) = b for some o <  and a < b, and the set
{zex: %m(m) # 0} has nonempty interior.
(A10) E(r*(X)) < oo and r(x) is twice continuously differentiable for all x.

Note that condition (A9) is needed for identifying the model (see Vanhems
and Van Keilegom (2013)), because

- The two conditions Ag,(a) = a and Ag,(8) = b for some o < f and a < b
are needed to fix the location and the scale of the model. More precisely,
consider the following transformation Ag,(Y) = cAg,(Y) + d such that
Ay, (a) = a, Ap,(B) = b and where ¢ and d are some constants. Then,
Ay, () = cAg,(a) +d = a and Ag,(B8) = cAg,(B) + d = b, which implies
that c-a+d=a and ¢-b+ d = b. We conclude that c =1 and d = 0, and
then A = A.

- Suppose that %(z) = 0 for all z, then m(x) =  for some constant v, and
the semiparametric transformation model becomes Ay, (Y) = v + € with
€ independent of X. Next, consider another transformation /Tgo (Y)of Y.
Then Ag, (Y) = Ag, Ag' Ao, (V) = Ag, A3 (v +€) = Z— E(Z)+ E(Z) where
Z = Mgy Ay (v+¢). Finally Ag,(Y) =7+ where § = E(Z), € = Z—E(Z),
¢ has zero mean and € is independent of X. The model is thus not identified.

Moreover, conditions (A6) and (A10) come from Van Keilegom, Gonzalez-
Manteiga and Sanchez Sellero (2008), conditions (A4)(ii), (A5)(i) and (AS)
come from Linton, Sperlich and Van Keilegom (2008), condition (A3)(ii) come
from Neumeyer and Van Keilegom (2010) and conditions (A4)(i), (A5)(ii) and
(A5)(iv) come from Heuchenne, Samb and Van Keilegom (2014). Finally, note
that conditions (A1) and (A2), which are assumptions on the different kernels
and bandwidths and condition (A7) come partially from Linton, Sperlich and
Van Keilegom (2008) and partially from Neumeyer and Van Keilegom (2010).
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